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TeleChoice’s 2Q08 Net Profit improves by 22%  
 
- Group registers revenue of S$92 million 
- 2Q08 Gross Margin improves to 10.5% from continued focus on higher 

margin value-added opportunities  
 

SINGAPORE – WEDNESDAY, 13 August 2008  – Main board-listed TeleChoice International Limited 

(“TeleChoice”), a regional provider of telecommunications solutions and services, today announced its 

financial results for the second quarter (“2Q08”) and six months (“1H08”) ended 30 June 2008. 

 

Group Financial Snapshot  

 

Results Analysis 

The Group’s 2Q08 performance improved over the same period last year with PBT and net profit 

increasing by 10.8% and 21.8% to S$4.8M and S$3.9M respectively, compared to S$4.3M and 

S$3.2M in 2Q07.  The Group registered lower revenues of S$91.7M. Gross profits held firmly at 

S$9.7M while gross profit margins improved by 0.9 percentage points to 10.5% as compared to 9.6% 

in 2Q07.  This is also a further improvement over 1Q08 where the gross profit margin stood at 9.3% 

and continues the positive trend of margins improvement over consecutive quarters.   

 

PBT for 1H08 increased by 6.9% to S$8.9M over 1H07’s PBT of S$8.3M.  This translated into PAT of 

S$7.2M, a healthy 15% increase over S$6.3M registered for the same period last year. Group 

revenue, however, declined 6.6% to S$188.6M from 1H07’s revenue of S$201.9M on the back of 

lower overseas revenue contributions from PCS services, lower iDD and mobile date usage amidst a 

In S$’M 2Q08 1Q08 +/- 

% 

2Q08 2Q07 +/-  

% 

1H08 1H07 +/-  

% 

Revenue 91.7 96.9 -5.4 91.7 101.1 -9.3 188.6 201.9 -6.6 

Profit before tax (“PBT”) 4.8 4.1 17.4 4.8 4.3 10.8 8.9 8.3 6.9 

Net profit attributable after MI 

(“PATMI”) 

3.9 3.3 19.1 3.9 3.2 21.8 7.2 6.3 15.0 

Earnings per share (diluted) based on 

weighted average number of ordinary 

shares (in cents) 

0.87 0.73 - 0.87 0.72 - 1.6 1.4 - 

Cash balances 31.1 28.9 - 31.1 23.2 - 31.1 23.2 - 

       As at 
30 

Jun 
08 

As at 
31 

Dec 
07 

 

Total equity for the Group       60.3 64.6  

Net asset value per share (in cents)       13.32 14.3  
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competitive telecommunication landscape and lower Singapore revenue contribution from Network 

Engineering Services. 

 

Mr Andrew Loh, President of TeleChoice International Limited, said, “The lower revenues for the 

current quarter is due to weaker regional sales of handsets, continued competitiveness in the iDD 

market, lower mobile data usage and lower revenue contribution from network engineering projects in 

Indonesia and Singapore.  For 1H08, while there was increased revenue contribution from PCS 

Services’ Singapore operations, this was offset by the decrease in revenue from its overseas 

operations.  Telecommunications Services continued to face a competitive environment which 

resulted in a drop in IDD revenues, while the loss of a major user in 4Q07 contributed to the drop in 

mobile data usage. The encouraging growth in telecoms enterprise sales and our Malaysian 

operations helped to offset some of this drop in revenue. Network Engineering Services enjoyed 

higher overseas revenue but this was offset by lower revenue from local projects.  Nevertheless, 

despite the overall lower revenues, our Group margins further strengthened, quarter on quarter as 

well as year on year. This reflected our continuing focus on higher margin value-added opportunities. 

Our investment in China also contributed positively to the Group’s overall net profit. 

 

“Our provision of higher value-added services to our customers and principals has been recognised 

by our business partners as they continue to forge closer ties with us on the basis of their confidence 

in our ability to enhance their business operations.” 

 

The Group’s cash reserves improved to S$31.1M as at 30 June 2008 on account of improvement in 

cash flow from operating activities.  

 

Financial Snapshot of Group’s Performance by Activi ties  

Revenue 

In S$’M 

2Q08 2Q07 +/-  

 

1H08 1H07 +/-  

% 

PCS Services 77.9 80.1 -3% 158.8 166.2 -4 % 

Telecommunications Services  4.9 6.0 -18% 10.2 11.8 -14% 

Network Engineering Services  8.9 15.0 -41% 19.6 23.9 -18% 

 

Profit before tax 

In S$’M 

2Q08 2Q07 +/- 1H08 1H07 +/-   

% 

PCS Services 3.7 2.6 42% 7.0 5.3 32% 

Telecommunications Services  0.7 0.9 -22% 1.4 1.9 -26% 

Network Engineering Services  0.4 0.8 -50% 0.5 1.1 -55% 
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PCS Services 

PCS Services contributed S$158.8M in revenue and S$7.0M in PBT (accounting for 84.2% and 

78.7% of total Group revenue and PBT respectively) in 1H08.  The increase in revenue from 

Singapore operations was offset by the decline in revenue from overseas operations resulting in an 

overall revenue decrease of S$7.4M or 4%.  PBT and PBT margins, however, improved to S$7.0M 

and 4.4% in 1H08 from S$5.3M and 3.2% respectively in 1H07. This is a direct result of concentrating 

our efforts on providing higher-margin value-added services. There was also recognition of profits of 

S$0.4M from our investment in China.  

 

Telecommunications Services 

Telecommunications Services contributed S$10.2M in revenue and S$1.4M in PBT (accounting for 

5.4% and 15.7% of total Group revenue and PBT respectively) in 1H08.  Revenue decreased by 

S$1.6M or 14% from lower iDD usage which was attributable to the intensely competitive 

environment as well as lower mobile data usage.  This was partially offset by increased 

contribution from our Malaysian operations and stronger enterprise sales.  The lower revenue 

resulted in a S$0.5M or 26% decrease in PBT. 

 

Network Engineering Services 

Network Engineering Services contributed S$19.6M in revenue and S$0.5M in PBT (accounting for 

10.4% and 5.6% of total Group revenue and PBT respectively) in 1H08.  Although projects in 

Indonesia recorded higher revenues, the lower revenue from Singapore resulted in a drop in 

total revenue by S$4.3M or 18%. There was a corresponding decrease in PBT by S$0.6M or 55% 

driven largely by higher operating expenses though this was partially offset by the increase in gross 

profit from higher margin projects. 

 

Outlook & Target Dividends for FY08 

Barring unforeseen circumstances (including from the current economic uncertainties), the business 

outlook for the Group is expected to remain cautiously positive.  Overall, the Group expects to 

maintain its operating performance in FY2008.  As disclosed in its 1Q08 results announcement dated 

9 May 2008, the company expects to declare and pay annual dividends of at least 30% of the annual 

net profit after tax for the foreseeable future. 

 

PCS Services 

PCS Services, though its subsidiary, Planet Telecoms, has been working to increase its retail 

presence in Singapore.  Many of its stores are StarHub Exclusive Partner outlets, and working in 

close collaboration with StarHub, it will open another StarHub Flagship store later this year. 

Meanwhile, TeleChoice’s joint venture agreement with China Fortune (formerly Fortune Telecom 

Holdings Limited) for the provision of logistics and fulfilment services for Nokia-branded handsets 
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throughout the People’s Republic of China (“PRC”) is progressing well.  Currently, Shanghai 

TeleFortune, the wholly-owned subsidiary of the joint venture company, TeleFortune, is completing its 

VAT supervisory period, in compliance with the requirement of the China State Administration for 

Taxation.  The transfer of rights and obligations under the Nokia Fulfilment agreement to Shanghai 

TeleFortune and the settlement of the balance of China Fortune’s consideration for its TeleFortune 

Shares are pending the completion of this legal compliance.   

 

Telecommunication Services 

Telecommunication Services division has embarked on an aggressive consumer outreach marketing 

campaign, using both traditional and digital media, to reinforce the SunPage’s brand’s ‘quality service 

at cost-savings’ value proposition.  It continues to invest in developing and rolling-out new services 

based on internet protocol and mobile broadband technology.  Its enterprise sales are also making a 

more significant contribution to revenue and profit.  

 

Network Engineering Services 

Network Engineering Services has been affected by the slowing regional economies.  Capex 

tightening by operators have resulted in the scaling down and/or delay of project award and execution 

for the period under review.  Nevertheless, it is working towards further expanding its range of 

products and services and increasing its geographical reach in the region so as to ensure a more 

stable income stream and projects with higher margins.    

 

Mr Loh concluded, “The outlook for 2H08 for the regional economies is uncertain as they are faced 

with inflationary pressures and slower growth. However, our financials remain strong and, barring any 

unforeseen circumstances, we are confident that our strategy of expanding our portfolio of products 

and solutions in keeping with our focus on higher value-added services will enable us to maintain our 

performance for the rest of this fiscal year.” 

 

> ends 

 
This release may contain forward-looking statements that involve risks and uncertainties.  Actual future performance, outcomes 
and results may differ materially from those expressed in forward-looking statements as a result of risks, uncertainties and 
assumptions.  Representative examples of these factors include (without limitation) general industry and economic conditions, 
interest rate trends, cost of capital and capital availability, competition from other companies and venues for the sale/distribution 
of goods and services, shifts in customer demands, customers and partners, changes in operating expenses, including 
employee wages, benefits and training, and governmental and public policy changes.  You are cautioned not to place undue 
reliance on these forward looking statements, which are based on current view of management on future events. 
 
About TeleChoice International Limited (Regn No. 19 9802072R) 
 
Incorporated in Singapore on 28 April 1998 and listed on the Main-Board of the Singapore Exchange Securities 
Trading Limited (“SGX-ST”) on 25 June 2004, TeleChoice International Limited (”TeleChoice") is a regional 
diversified provider and enabler of innovative communications. TeleChoice is a subsidiary of Singapore 
Technologies Telemedia Pte Ltd, a leading info-communications company with operations in Asia-Pacific, the 
Americas and Europe. DBS Bank Ltd was the manager, underwriter and placement agent for TeleChoice's initial 
public offering on the SGX-ST in June 2004.  
 
TeleChoice offers a comprehensive suite of services and solutions for the telecommunications industry:  
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Distribution Services: distribution, retail and fulfillment services relating to mobile handsets and accessories.  
 
Telecommunications Services : value-added Voice, Video and Data services, such as SunPage iDD, SunPage 
Budget MobileCall, SunPage Budget Roaming, SunPage Budget CallHome, SunPage Internet Call, SunPage 
i.sms, PushMail, Location Tracking and Mobile Data Network Services.  
 
Network Engineering Services : network planning, project and resource management, network implementation 
& optimisation, managed outsourcing services.  
 
Headquartered in Singapore, TeleChoice has operations around the Asia-Pacific region, including Indonesia, 
Malaysia and the PRC. TeleChoice’s major customers and principals include StarHub Ltd and PT Indosat Tbk; 
and Nokia, Sony Ericsson, Motorola and HuaWei respectively. 
 
 
 
For more information, please visit our website at www.telechoice.com.sg  
 
For media/investor enquiries, please contact: 
 
Lim Siew Yin, 29 Communications  
Tel: +65 9858 4673, Fax : +65 6728 6029, Email: siewyin@29communications.com.sg 
 
Angelina Pereira, 29 Communications  
Tel: +65 9191 4756, Fax : +65 6728 6029, Email: angiep@29communications.com.sg 
 


